SGP: Explanation for the Separate Reviewed Seminal Financial Statement of 2017 
On 15/11/2017, Saigon Port Joint Stock Company explained the Separate Reviewed Seminal Financial Statement of 2017 as follows:

According to the Separate Reviewed Seminal Financial Statement of 2017, in which, page No.03 has opinions of the Auditing Company about the basis of exceptional conclusion on the issue of still not extracting for the provision of financial investments into SP-SSA International Terminal (the joint venture of Saigon Port Joint Stock Company). The opinion mentioned is: “… If Saigon Port Joint Stock Company extracts for the provision from 2017 as guidelines of Circular No. 228/009/TT-BTC issued on 07/12/2009 by Ministry of Finance, the Article “Long-term financial investment provision” and ”Undistributed profit after tax” in the Seminal Separate Accounting Balance Sheet will increase and decrease equivalently to VND 495,080,745,403. Besides, in the Seminal Separate Incomes Statement, the Company will be incurred the loss after tax which is VND 469,759,789,462”
Explanation: SP-SSA International Terminal established based on the Document No. 1313/TTg-QHQT issued on 25/08/2006 by Prime Minister, in which, the orientation of licensing for investing and implementing the project of constructing and running the SSIT port approved. Therefore, People’s Committee of Ba Ria – Vung Tau Province licensed the Investments Certificate No. 491021000018 for the 1st on 03/10/2006 to SP-SSA International Terminal
According to the Document No. 8164/BTC-TCDN issued on 19/06/2014 by the Corporate Finance Department of Ministry of Finance, the project is in the basic construction and hibernation period (from 2013 to 2016) so there were not enough basis to identifying losses. Otherwise, according to the adjusted Appendix No. 02 issued on 30/12/2016 on supplementing and adjusting the joint-venture contract, hibernation period of SSA extended until 31/12/2017. On 04/10/2017, Ministry of Finance issued the Document No. 13257/BTC-TCDN on allowing Saigon Port Joint Stock Company to extract for the provision of financial investments into SSA based on the real operating situation of the enterprise from 2018 to 2020 after SP-SSA International Terminal finishing the hibernation period on 31/12/2017. Therefore, the Company continues postponing the extraction for provision of financial investments into SP-SSA International Terminal at 30/06/2017
On 15/11/2017, Saigon Port Joint Stock Company explained the difference in profit in the Seminal Consolidated Financial Statement of 2017 year on year

Seminal profit after of the Holding Company of 2017 was VND 340.064 billion, increased by VND 326.857 billion (over 10%) year on year (VND 13.207 billion)

Reason:

· Seminal gross profit of 2017 increased by VND 11.558 billion year on year because revenue from port exploitation services increased by VND 53.952 billion and cost of goods sold increased by VND 42.394 billion
· Seminal profit from joint ventures and associates of 2017 increased by VND 316.658 billon year on year because SP-SSA International Terminal written back the interest valued VND 758.223 billion from borrowings (according to the Fasa 2 Agreement on postponing debts from borrowings between shareholders, reducing interests from borrowings of term 2012 - 2016). This led to the increase valued VND 263.868 billion (equivalent to the contribution capital of SGP) in the profit after tax year on year. Otherwise, in losses of joint ventures and associates of the first 06 months of 2016 supplemented the loss valued VND 56.997 billion from 2015 after the auditing of SP-SSA International Terminal
· Consolidated enterprise management expense accumulated in the Seminal Financial Statement of 2017 decreased by VND 51.718  billion year on year because of the writing back of provisions for doubtful debts of Cai Mep International Terminal Co., Ltd from 2013 to 2015
· Otherwise, seminal other profits of 2017 decreased by VND 61.092 billion year on year because in the first 06 months of 2016, there was an income valued VND 75 billion from transferring the capitals contribution right at Ngoc Vien Dong Development Co., Ltd. and there was also an income valued VND 20 billion from assurance compensation
